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Money Market in December 


Excess reserves of member banks, after rising to new 
high levels in the first half of December, subsequently 
showed a sharp decline both in New York City and in 
the country as a whole, as the accompanying diagram 
shows. In New York City excess reserves which had 
risen above $1,500,000,000 were reduced to around 
$1,150,000,000 in the latter part of December, and for 
the country as a whole member bank excess reserves 
were reduced from more than $3,300,000,000 to around 
$2,700,000,000. This reduction did not have any effect 
on money conditions or rates. 

The principal factor in this sudden reversal of the 
movement of excess bank reserves was an unusually 
large volume of cash payments for new Government 
securities sold on the December tax date. In past years, 
the new Treasury issues have been paid for very largely 
with deposits credited to the Government, which were 
drawn upon only when required to meet Government 
expenditures. This December, however, due to the large 
volume of idle funds held by the banks, only about one- 
third of the new securities were paid for with book 
eredit, although a large volume of new securities was 
sold, and the rest were paid for in cash. As the amount 
of new securities issued in addition to those exchanged 
for maturing securities was nearly $975,000,000, pay- 
ments for these securities resulted in the transfer of 
more than $600,000,000 from member bank reserve bal- 
ances to Treasury balances in the Reserve Banks during 
the week ended December 18. Other Treasury receipts 
and expenditures were about in balance, income tax col- 
lections and other Government revenues being sufficient 
to meet interest payments on Government debt and other 
disbursements. 

More than half of the cash payments for new Treas- 
ury securities were made in New York, but apparently 
a considerable part of these payments were for the ac- 
count of out of town banks, as the holdings of Govern- 
ment securities by the New York City banks for their 
own account showed an increase of considerably smaller 
amount than their payments to the Government, and at 
the same time the amount of balances held for corres- 
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pondent banks in other parts of the country showed a 
fairly sizable decline in the week ended December 18. 
It has been apparent for some time that a large part of 
the excess reserves held by the New York City banks in 
reality represented idle funds belonging to their corres- 
pondent banks in other localities. Balances of such 
banks with the New York City banks in the early part 
of December were close to $2,000,000,000, as compared 
with balances of around $600,000,000 to $700,000,000 in 
1928 and 1929, but in the latter part of the month de- 
clined to below $1,850,000,000. 

Currency withdrawals from all Reserve Banks to 
finance Christmas trade corresponded closely in total 
amount with the average movement in past years, 
amounting between November 20 and December 24 to 
about $250,000,000. The increase in the gold stock of 
the United States during that period amounted to 
$810,000,000. 

Although the reduction in member bank reserves after 
the middle of December was the sharpest that has oc- 
curred so far, it left so large a volume of excess reserves 
that there was no perceptible effect on money rates. As 
the following table indicates, money rates at the end of 
December were practically the same as at the end of 
November, and, it might also be noted, did not differ 
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greatly from a year ago, when the volume of member 
bank reserves was much smaller. 


Money Rates at New York 


Dec. 31, 1934|Nov. 29, 1935|Dec. 30, 1935 


Stock Exchange call loans............ 
Stock Exchange 90 day loans......... 
Prime commercial paper—4 to 6 
Bill—90 day unindorsed............. 
Customers’ rates on commercial loans. 
(Average rate of leading banks at 


middle of month) 1.96 1.67 1.75 
Joss Noyield | Noyield | Noyield 
aturing June (yield)............. 
Maturing April 1937 (yield)........ sone 0.10 0.04 
Average yield on Treasury notes (1-5 
1.13 0.73 10.74 
Average id on bonds 
oo n 5 years to earliest call 
2.83 2.58 2.51 
Average rate on latest Treasury bill 
sales 273-274 0.13 0.08 
Federal Reserve Bank of New York 
1% 1% 1% 
Federal Reserve Bank of New York 
buying rate for 90 day indorsed bills. 


*Nominal. {Average raised 0.11 by substitution of new issue for an issue 
maturing within one year. 


Excess Reserves of Member Banks (Approximate amounts in millions of dollars) 


Dec. 26, 1934| Nov. 27, 1935|Dee. 24, 1935 


583 1,311 1,165 
1,678 3,060 2,700 


All Member Banks 


Member Bank CREDIT 

Due largely to purchases of new Government securi- 
ties on December 16, the total loans and investments of 
weekly reporting member banks in New York City rose 
on December 18 to a new high level since March 1931, 
and for the country as a whole reached the highest 
level since November 1931. The increase in holdings of 
Government securities between November 20 and De- 
cember 18 amounted to approximately $70,000,000 for 
the New York City member banks, and was $310,000,000 
for all reporting banks, as compared with an excess of 
new Treasury issues over maturities of $972,000,000. 
Other securities showed a small net reduction for the 
month, but the volume of loans increased somewhat. In 
New York City, security loans increased $115,000,000 
during the four weeks, and for the country. as a whole 
the increase was nearly $150,000,000. A considerable 
part of this increase reflected borrowings of Government 
security dealers to finance their operations in connection 
with December Treasury financing, but a smaller part 
apparently reflected a moderate increase in the borrow- 
ings of security brokers. All other loans, after showing 
a substantial increase in the latter part of November, 
largely in connection with the financing of gold imports, 
declined during the first three weeks of December and 
showed practically no net change between November 20 
and December 18 for the New York City banks, but 
showed a net increase of $38,000,000 for all weekly re- 
porting member banks. 


GOVERNMENT SECURITIES 

December quarterly financing by the Treasury com- 
prised the sale of $737,000,000 of 114 per cent notes due 
in 1940 and $646,000,000 of 234 per cent bonds due in 
1945-47. Of the new notes, $249,000,000 were issued in 
exchange for notes which matured December 16, and 
$161,000,000 of the bonds were also issued in exchange 
for the maturing notes, leaving $972,000,000 of new notes 


and bonds which represented an addition to the public 
debt. Quotations on the new issues immediately ad- 
vanced to a premium in the market, and toward the close 
of the month the bonds were selling at about 101 and 
the notes at about 1005%. Prices of other Government 
securities were generally firm during December, and 
average yields on outstanding bonds and notes showed 
moderate recessions. Treasury bill issues put out during 
December aggregated $250,000,000 and replaced five 
$50,000,000 bill maturities. The average rate on these 
bills of approximately 9 months maturity continued to 
decline, the issue dated December 31 being placed at 
0.08 per cent, as compared with 0.13 per cent on the last 
November flotation. 

In view of the large increase in the National debt 
since 1930, and the accompanying increase in bank hold- 
ings of Government securities, data from November 1, 
1935 condition statements are of interest in showing the 
types of securities that have been acquired by member 
banks. In the period between the end of 1930, when 
the debt reached its post-war low, and November 1, 
1935, member bank holdings of direct Government obli- 
gations rose $5,955,000,000 to $10,080,000,000, or con- 
siderably more than double the 1930 holdings, while the 
interest bearing debt of the Government rose $12,600,- 
000,000 to $28,380,000,000. Member banks on November 
1, 1935 thus held 36 per cent of the interest bearing 
National debt compared with 26 per cent in 1930. These 
figures do not include the December 1935 financing. 

As the accompanying diagram indicates, most of the 
increase in bank holdings since 1930 has been in Treas- 
ury notes, that is, in securities of 1 to 5 year maturity, 
which have risen nearly $4,800,000,000. Meanwhile, 
holdings of certificates of indebtedness and bills, which 
mature within 1 year, have increased about $760,000,000 
and the banks’ portfolios of Government bonds have 
also grown by $400,000,000. The following table shows 
a classification of member bank holdings of Government 
securities at the end of 1930 and on November 1, 1935, 
and the percentages of the various types of Government 
obligations outstanding that are held by member banks. 


Amounts in Per cent of total 
millions of dollars outstanding 
Dee. 31, Nov. 1 Dee. 31, Nov. 1, 

1 1935 1930 1935 
Treasury bills and certificates. ... 1,131 28 46 
485 5,281 21 
Government bonds.............. 3,271 3,668 26 
eer 4,125 10,080 26 36 


A large decline in the banks’ holdings of Government 
bonds occurred between the June 29, 1935 and Novem- 
ber 1, 1935 call dates, reflecting the redemption of the 
Consols and Panama bonds bearing the circulation privi- 
lege and also the retirement of the remaining portion of 
the Fourth Liberty Loan, and the called bonds appar- 
ently have been replaced largely in member bank port- 
folios by Treasury notes. Although member bank hold- 
ings of Government bonds show comparatively little net 
increase over five years ago, it should be noted that the 
average maturity of bonds now held is longer than that 
of bonds held in 1930, which then included large amounts 
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Member Bank Holdings of Direct United States Government Securities 
On Call Dates 


of Liberty Loan bonds subsequently retired. Further- 
more, member banks have acquired $1,764,000,000 of 
Government guaranteed securities during the past two 
years, which are not included in the table above. 


Bitts AND COMMERCIAL PAPER 

Conditions in the bill market continued virtually un- 
changed during December. Increases of $13,000,000 in 
domestic warehouse credits and of $9,000,000 in export 
bills were chiefly responsible for a $24,000,000 rise dur- 
ing November in total bills outstanding. While the total 
of $387,000,000 on November 30 remained considerably 
smaller than a year previous, the November increase, 
together with that of October, totaled $59,000,000, or 
nearly three times the increase during the corresponding 
months of 1934, and represented the largest increase for 
the comparable period of any year since 1930. 

The commercial paper market in December also showed 
little change from the dullness of previous months. Sales 
of commercial paper by dealers continued to be restricted 
by the limited supply, despite an active demand for busi- 
ness notes by investing banks. The rate of 34 per cent 
for prime paper previously quoted remained in effect. 
Commercial paper dealers had outstanding a total of 
$178,400,000 of paper at the end of November, as against 
$180,400,000 in October, and $177,900,000 a year 
previous. 


Security Markets 


Domestic corporation bond prices on the whole showed 
further moderate advances during December. Repre- 
sentative price averages rose about 14 point, with rail- 
road bonds, especially the less high grade issues, showing 
the largest advances. During the past year there has 
been a further gradual narrowing of the span between 
yields on high grade corporation bonds and y‘+ids on 
lower grade issues. Toward the end of Decemter, the 
yield on Aaa bonds averaged 3.72 per cent and the yield 
on Baa bonds 5.36 per cent, according to Moody’s In- 
vestors’ Service data, making the spread 1.64 per cent, 
as compared with 2.42 per cent a year ago and with a 
maximum spread of about 614 per cent during the first 
half of 1932. Improvement in business conditions has 
been accompanied by a further drop of nearly one per 
cent in the yield on Baa bonds during the past year, 


while for Aaa bonds, which had already advanced to 
such an extent that yields had dropped to the lowest 
level for many years, the yield declined only about 0.08 
per cent further. 

Stock prices fluctuated without definite tendency dur- 
ing December and the volume of trading was less than 
in November. An advance in the first week of the month 
largely offset the recession of the closing days of Novem- 
ber, but this advance was followed by an irregular de- 
cline which continued through the middle of the month. 
Subsequently, prices held within a narrow range, until 
the closing days of the month when quotations advanced 
slightly to levels somewhat higher than those prevailing 
at the close of November. 


New Financing 


The volume of new security offerings continued in 
fairly large amount during December largely because of 
the sale of $100,000,000 Federal Land Bank bonds. This 
was a 3 per cent consolidated issue due in 1956 and 
callable beginning in 1946; priced at 9834 the bonds 
yield 3.08 per cent. Of the proceeds, $62,700,000 is to be 
used for the retirement on January 2, 1936 of 414 per 
cent bonds of the individual Land Banks and the re- 
mainder is to be used for loaning and general corporate 
purposes. There was one other issue of rather large 
size—$45,000,000 Southwestern Bell Telephone Company 
bonds which was for refunding purposes. Otherwise, the 
individual issues publicly offered during the month were 
either of moderate size or quite small, although the 
number of issues, especially State and municipal financ- 
ing, was comparatively large. Railroad financing was 
represented in the month’s total by the sale of $18,- 
400,000 of Pennsylvania Railroad equipment trust cer- 
tificates, on which the yields range from 0.50 to 3.00 per 
cent over a period of 1 to 15 years; the railroad will use 
the funds realized for new freight car construction. 


Foreign Exchanges 


The principal development in the European currencies 
early in December was the recovery in the French france. 
The subsidence of pressure against franc exchange and 
the recovery of the rate on December 6 to a level above 
the gold import point at New York were the result of a 
halting of the outflow of capital from France, owing to 
a change in the immediate political situation with 
which the question of the future of the franc is 
publicly associated. The quotation remained above the 
gold shipping point to New York until the latter part of 
December, when a brief recurrence of doubts concerning 
the ability of the Laval Government to maintain its 
Parliamentary majority caused a temporary reaction in 
the rate to the vicinity of the gold import point. The 
demand for foreign currencies in Paris did not reach 
exceptional proportions at that time, however, with only 
a small amount of gold engaged in France for shipment 
to this country, and after the Laval Government had 
again obtained a vote of confidence the france rose above 
the gold import point on December 30. 

Among the other gold bloc exchanges, the Swiss frane 
was quite weak in the early part of December, but re- 
covered thereafter, while the Dutch guilder remained 
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above its lower gold point throughout the month. The 
sterling-dollar rate was quoted in the vicinity of $4.93, 
day to day fluctuations being confined to an exceedingly 
narrow range, and currencies of the sterling area showed 
similar stability. 

The Chinese exchanges were affected both by develop- 
ments in the world silver market and by developments in 
North China, which led to a renewed outflow of funds, 
following the brief inward movement which began in 
November after the announcement of the new Chinese 
monetary and banking program. The Shanghai dollar 
remained fairly stable, being quoted at 29% cents on 
December 2 and 2934 cents on December 30. Extensive 
nervous selling of Chinese exchange was reported, and 
the stability of the Shanghai rate is believed to have 
been the result of substantial supporting operations on 
the part of the Chinese authorities. The Hongkong dol- 
lar, after declining from 50%% cents at the end of Sep- 
tember to a low of 34% cents on November 9, and 
recovering to 36% cents on November 30, had a renewed 
decline in the early part of December, established a new 
low of 315% cents on December 12, and was quoted at 
323% cents on December 30. 

Closing Cable Rates at New York 


Exchange on Dec. 31, 1934|Nov. 30, 1935)Dec. 30, 1935 
$ .2352 $ .1691 $ .1687 
.2207 .2203 2202 

4.9425 4.9350 4.9313 
-4032 .4023 4025 
.2485 .2481 2478 
66 .1373 .1365 1371 
.8250 3233 3256 
1.0075 -9888 .9938 
00000000086 3 .3288 . 3288 

.8000 .8050 8050 

.3475 2975 


Gold Movement 


The movement of gold to this country which began in 
September continued in large volume until the middle 
of December. After the 14th there were no receipts 
from France, but some gold continued to arrive from 
England and India. 

Total imports of gold at New York for the month of 
December amounted to $176,000,000 of which $143,- 
800,000 came from France, $10,800,000 from India, 
$8,600,000 from Canada, $7,800,000 from England, 
$4,700,000 from Holland, and $300,000 from Russia. On 
the Pacific Coast $1,900,000 was received from China 
and $1,400,000 from Australia and New Zealand. 
Imports, together with the release of $1,700,000 of 
gold held under earmark for foreign account at the New 
York Reserve Bank, and the acquisition by the mints 
and assay offices of newly mined and scrap gold, raised 
the total monetary gold of the country by approximately 
$200,000,000 during December. An additional $500,000 
of gold which was imported from Central and South 
American countries was placed under earmark at the 
Federal Reserve Bank of New York and therefore had 
no effect on the gold stock. 
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Central Bank Rate Changes 


Effective January 2, 1936, the Bank of France has 
lowered its discount rate from 6 to 5 per cent, the 
rate for advances on securities from 7 to 6 per cent, and 
the rate of advances of 30 days’ maximum on Govern- 
ment securities of definite maturity not exceeding two 
years, from 6 to 5 per cent. 

The National Bank of Czechoslovakia has announced a 
reduction in its discount rate from 314% to 3 per cent 
effective on January 1. The higher rate has been in 
effect since January 25, 1933. 


Production and Trade in 1935 


The volume of production and trade in 1935 aggre- 
gated approximately 8 per cent more than in 1934, ac- 
cording to a preliminary estimate made by this bank. 
It would appear that for the year as a whole the per- 
centage increase over 1934 was of approximately the 
same dimensions as the rise for the year 1933 over 1932 
and considerably in excess of the increase between 1933 
and 1934. In comparison with 1929 volume, the 1935 
volume is estimated to have been approximately 30 
per cent less. 

The recovery of the past three years relative to the 
decline between 1929 and 1932 is shown in the accom- 
panying diagram which is based on this bank’s final 
estimates of the volume of production and trade for 
each year between 1919 and 1934, as computed from 
data on over 200 business series, and on the preliminary 
estimate for 1935 computed from figures for those prin- 
cipal groups of data which are available fairly promptly, 
and have in the past given reasonably close indication 
of the movements in the complete data. Included in 
the preliminary estimate are series on the production 
of manufactures and minerals, agricultural production, 
ear loadings of merchandise and miscellaneous freight 
over the railroads, and construction contracts. Data 
for at least the first 11 months of 1935 were used in 
combination with estimates for the remaining portion 
of the year. 

The output of manufactures continued during 1935 to 
lead in the recovery, 1935 activity in this group showing 
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an increase of about 14 per cent over 1934, and a restora- 
tion of about 46 per cent of the ground lost between 
1929 and 1932. Mineral production increased about 6 
per cent in 1935, and has recovered to about the same 
extent as manufacturing activity since 1932. In general 
trade, however, the recovery through 1935 appears to 
have been considerably less than in basic production. 
In the case of railroad loadings of merchandise and 
miscellaneous freight the increase was only 2 per cent 
from 1934 to 1935, and the recovery from 1932 accounted 
for less than one-ninth of the 1929-1932 drop. An in- 
erease of about 9 per cent occurred in total building and 
engineering construction, reflecting primarily recovery 
in residential building, but in this case also the 1935 
level indicated that only one-ninth of the 1929-1933 loss 
had been regained. 

The output of agricultural products for sale or con- 
sumption on farms is estimated to have been about the 
same in 1935 as in 1934; field and truck crops were con- 
siderably larger than in 1934 when output was severely 
cut by drought, but this increase was offset by a sharp 
drop in production of livestock and livestock products 
which was influenced more by the drought in 1935 than 
in 1934. Total agricultural output, therefore, remained 
at the lowest level in a number of years. 


Employment and Payrolls 


From the middle of October to the middle of Novem- 
ber employment in representative New York State fac- 
tories decreased by somewhat more than the usual 
seasonal proportions, following increases in the preceding 
three months which were larger than the average rise in 
the corresponding period of previous years. Factory pay- 
rolls also declined more than seasonally, due in part to 
the closing of a number of plants on Armistice Day 
which fell in the mid-November pay period. Reductions 
in working forces in the clothing industries were some- 
what larger than usual, probably due to a rather un- 
favorable season for retail sales of apparel. Decreases 
occurred also in the leather products and food industries, 
but there were gains in the textile and metals and 
machinery groups. 

For the United States as a whole, employment and 
payrolls in manufacturing industries showed the small- 
est decreases from the middle of October to the middle of 
November for any similar period in the past ten years. 
A sharp inerease in employment and payrolls in the 
automobile industry, which advanced its production 
schedules two months this year, was an important factor 
that prevented the usual seasonal declines in total in- 
dustrial employment. Employment gains were also indi- 
cated, however, in more than half of the 89 industries 
reporting to the Bureau of Labor Statistics, including 
such groups of major importance as iron and steel prod- 
ucts, cotton and woolen goods, meat packing, and 
machinery. Seasonal declines occurred in the food prod- 
ucts, wearing apparel, leather products, and building 
construction materials industries. 

Among the nonmanufacturing industries, employment 
and payrolls were sharply curtailed in anthracite coal 
mining and in private building construction, but these 
declines were offset in part by seasonal increases in 
retail and wholesale trade. In public employment there 


was a gain of more than 600,000 in the number of work- 
ers employed on construction projects financed under 
the Emergency Relief Act of 1935, bringing the total 
number employed on this program as of November 15 
to approximately one and one quarter million persons. 
and a substantial further increase is reported to have 
occurred subsequently. 


Production 


Preliminary data indicate that the volume of indus- 
trial production was maintained in December at the 
levels reached in the preceding month, or even increased 
further after allowance for usual seasonal variations. It 
is estimated that four million motor cars were produced 
during the year 1935, a figure exceeded in only five pre- 
vious years, and the output during December is reported 
to have been the largest on record for that month. In 
most years preceding 1930, December was the lowest 
month for automobile output and in the period from 
1930 through 1934 October or November was the lowest 
month, but in 1935 production reached its low ebb in 
September and the subsequent sharp increase in output 
took place at a time when operations in other years were 
declining. The accompanying diagram indicates the 
extent to which automobile production has differed this 
year from the several other recent years. Associated with 
the increase in automobile output, but also with well 
maintained demand in other steel consuming lines, steel 
mill operations continued to rise in the first week of 
December, and the subsequent moderate curtailment 
probably did not reduce the average operating ratio for 
December materially below the 55 per cent of capacity 
average for November. Electric power output increased 
seasonally during December to new high levels, and cot- 
ton textile operations and bituminous coal output during 
the first part of December were reported to have been 
practically unchanged from the levels of the preceding 
month. 

During November there was an expansion in the gen- 
eral volume of industrial production for the fourth con- 
secutive month, and the seasonally adjusted index of 
the Board of Governors of the Federal Reserve System 
rose to 97 per cent of the 1923-25 average, as compared 
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with 95 in October and 90 in September. With the 
exception of one month during the spurt in the summer 
of 1933, the index reached the highest point since the 
first half of 1930. The expansion in November reflected 
gains in a variety of manufacturing industries, but es- 
pecially the unusual rise in operations at automobile 
plants. Steel production increased in November, con- 
trary to the tendency in other years, to an average level 
4 per cent above that of October; the rate of pig iron 
output in November was the largest in five years; the 
rise in electric power production was greater than that 
usually experienced between October and November; 
operations at cotton and wool mills advanced further; 
and cement production, which ordinarily declines 
sharply with the approach of cold weather, remained 
close to the October level. There was little change in 
operations at meat packing plants, as measured by the 
rate of livestock slaughtering, but moderate reductions 
were reported in bituminous coal mining, in lead output, 
in wheat flour production, and in deliveries of rayon. 


(Adjusted for seasonal variations and usual year to year growth) 
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Foreign Trade 


Merchandise exports from this country showed a large 
increase from October to November which is contrary to 
the usual seasonal movement, while imports declined 
about in accord with the seasonal tendency. Exports 
were valued at $269,000,000, an increase of 38 per cent 
over November 1934, while imports at $169,000,000 were 
12 per cent larger. Both exports and imports continued 
to be larger than in the corresponding month of any year 
since 1930. For the first eleven months of 1935 exports 
showed an increase of 5 per cent and imports an increase 
of 22 per cent over 1934. 
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tity of Exports of Raw Cotton from the United States, 
ear Compared with Last Year and with 1926-29 Average 

Among the November exports, shipments of automo- 
biles, raw cotton, and several other important products 
showed large increases, both as compared with the pre- 
vious month and with a year ago. Exports of passenger 
cars, after slackness in recent months, responding to the 
early introduction of new models were nearly two and a 
half times the number shipped in November 1934. 
Exports of raw cotton, as the accompanying diagram 
indicates, were about twice as large in volume and value 
as in November 1934. The volume of cotton exported in 
November compared favorably with the average amount 
shipped in the corresponding month of 1926-28, but the 
value remained about 40 per cent less, due to the lower 
price of cotton. Cotton exports to Germany, France, and 
the United Kingdom were several times as large as in 
November 1934; in fact all of the major cotton consum- 
ing countries except Italy, Canada, and the Far Eastern 
countries have recently been taking larger amounts of 
American cotton than in 1934, which may be attributed 
in part to a reduction in the price differential between 
American and other cottons. 

Imports of unmanufactured wool during November 
continued to show an exceptional increase over a year 
ago, both in quantity and value. There were also moder- 
ate gains in receipts of burlap, newsprint paper, tin, and 
copper. On the other hand, imports of sugar and rubber 
were substantially reduced in quantity and value from 
those of November 1934. Silk imports were somewhat 
smaller in volume, but due to an increase in price, were 
26 per cent larger in value than a year ago. 


Indexes of Business Activity 


Generally favorable retail trade in December was in- 
dicated by reports issued during the month. Sales in 
the Metropolitan area of New York in the period up to 
Christmas showed slightly more than the usual seasonal 
increase from November to December, and in other parts 
of the country Christmas trade is reported to have 
shown considerably larger gains over last year than 


New York and vicinity. Loadings of railway freight | 


ears during the first three weeks of the month receded 
less than in most recent years, both in the case of mer- 
chandise and miscellaneous freight and in bulk ship- 
ments. 
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In November the volume of business activity in general 
compared favorably with the preceding month. The 
volume of check transactions and the amount of adver- 
tising rose after allowance for seasonal changes, and 
ereater than seasonal gains occurred in sales of depart- 
ment stores and of chain store systems outside of the 
grocery field. Reflecting the early showing of new 
models, registrations of new passenger cars rose sharply 
at a time when there is ordinarily a decline, and at- 
tained a level approximately as high as that reached in 
any previous November. Shipments of merchandise and 
miscellaneous freight over the railroads declined less 
than in many other years, but total car loadings of bulk 
freight, such as coal, coke, ore, grain, livestock, and 
lumber, decreased more than usually. 


(Adjusted for seasonal variations, for usual year to year growth, 
and where necessary for price changes) 


1934 1935 
Nov Sept. Oct. Nov. 
Car adings, merchandise and misc...... 56 59 61 63 
Car loadings, Other...........ceeseeeees 54 60 63 58 
47 53 61 64p 
Distribution to Consumer 
Department store sales, U. 8............. 70 78 73 76p 
Department store sales, 2nd Dist......... 74 70 72 
Chain grocery sales. ..........sseeeeee: 63 61 59 59 
Other chain store sales..............+++- 79 83 79 86 
Mail order house sales..............++++ 75 76 80 80 
ew nger car 
General Business Activit 
Bank debits, outsid hee York City..... 61r 65 64 70p 
Bonk Som 38 45 42 44 
elocit emand deposits, outside New 
6s | 68p | 65p | 72p 
elocity of dema leposi' ew Yor! 

40 44p 42p 43p 
New itis insurance sales..............+++ 60 57 60 58 
Factory employment, United States..... . 78 83 85 86p 
43 41 46 42 
Building contracts. .......-.ssseeceeees 26 29 33 40p 
New corporations formed in N. Y. State.. 60 63 58 56 

te index of 
Cost of living® 139 142r 141r 141 
p Preliminary r Revised * 1913 average=100 
Buildin 


The total of building and engineering contracts in the 
Metropolitan New York and up-State New York area in 
November was approximately 16 per cent greater than in 
October due to gains in nonresidential types of building. 
The value of contracts for residential building, although 
somewhat lower than in October, was nearly double that 
of November 1934. For the first eleven months of 1935 
the value of all contracts was more than 25 per cent 
higher than in the similar period of 1934; gains were 
registered in each of the major classifications—residen- 
tial, public works and utilities, and other nonresidential 
building. 

In the 37 States covered by the F. W. Dodge Corpo- 
ration report total contracts were approximately 6 per 
cent lower in November than in October, the decrease 
being due largely to a decline of somewhat more than 
seasonal proportions in contracts for residential build- 
ing. Nonresidential contracts other than public works 
and utilities, on the other hand, showed an unseasonal 
advance of 15 per cent over October, due to increasing 
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Federal expenditures on construction projects. Publicly 
financed construction covering all types of projects in- 
creased over the preceding month for the sixth con- 
secutive time. Contracts for publicly financed educa- 
tional and hospital buildings in particular showed 
marked increases during November. After adjustment 
of the data for the usual seasonal changes, this bank’s 
index of total construction contracts advanced 7 points 
in November to 40 per cent of the long term trend. For 
the first eleven months of 1935, the total of construction 
contracts was 9 per cent larger than a year ago. Resi- 
dential building showed an increase of 85 per cent and 
nonresidential construction, other than public works and 
utilities, a rise of 7 per cent, while public works and 
utility projects showed a reduction of 15 per cent for the 
period as a whole. 

Data for the first half of December indicate sharp 
increases in all major classifications of building and 
engineering contracts. As in November, the most pro- 
nounced gain was registered in nonresidential building 
which reflected the final awards on projects financed by 
Federal funds under the 1935 allotment before the dead- 
line on December 15. 


Commodity Prices 


Reductions in wholesale prices of a number of the 
principal commodities occurred during December, and 
the index of 15 raw products compiled by Moody’s In- 
vestors’ Service declined to a level about 5 per cent 
below the high point reached in October. Despite this 
decline, however, the index remained 6 per cent higher 
than at the end of 1934. 

The most pronounced price movement during the 
month was the sharp break in silver prices, which began 
on December 9. As a result of substantial declines 
through the 24th of the month, the spot price at New 
York reached 4934 cents a fine ounce which is 155% cents 
below the end of November price, and is the lowest price 
since September 1934. The New York market followed 
other principal silver markets, where large declines also 
occurred. At Montreal the March contract showed a 
net decline of 15.75 cents for the month, and at London 
the spot quotation receded by the equivalent of 14.87 
cents to 49.92 cents a fine ounce. Among prices of other 
actively traded metals, losses were shown in tin and 
copper futures, while scrap steel at Pittsburgh rose 50 
cents to $14.25 a ton, the highest since April 1934. 

Wheat prices in the United States, in response to 
changes in the Liverpool market, moved lower in early 
December, canceling the gains shown in the latter part 
of November, but following the announcement of the 
Argentine Government establishing a minimum price on 
purchases of new crop wheat made by its National Grain 
Board, and an advance of nearly 20 cents a bushel in 
the Buenos Aires market on December 13, wheat futures 
at Chicago advanced the limit of 5 cents allowed for one 
day’s trading and cash wheat at Minneapolis rose more 
than 4% cents to $1.305/16 a bushel. During the re- 
mainder of the month wheat prices were rather steady, 
and Minneapolis cash wheat closed December at $1.31%% 
a bushel, little changed for the month as a whole. 

The pronounced decline which occurred in the 
price of corn during previous months was arrested in 
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December, apparently as a result of the lateness of the ment stores reported a moderately larger volume of sales 
crop and unfavorable harvesting weather conditions, than a year previous. Sales of the leading apparel stores 
and spot corn showed little net change during the month. in this district were 18.8 per cent higher than last year, 
Cotton prices showed some net decline during December, one of the largest increases ever reported. 
despite the December Government crop estimate which Department store stocks of merchandise on hand, at 
indicated a crop 407,000 bales below the November retail valuation, were slightly lower than in the previous 
estimate. year, following a small increase in October. The rate of 
Moderate losses were shown also in the prices of sugar collections continued to average higher this year than 
and silk. Wool prices, on the other hand, rose further last both in department and apparel stores. 
during the month to the highest level since May 1934, 
and the average price of rayon showed a 6 per cent gain. 


Per cent of 
Department Store Trade outstanding 

For the entire Christmas shopping period, December collected in 


1-24 inclusive, total sales of the reporting department weaned 
stores in the Metropolitan area of New York were 2.8 
per cent higher than in the corresponding period of 
1934, whereas in the first 12 shopping days sales were 
2.8 per cent lower than last year, due in part to the fact 
that in the early part of December last year heavy buy- 
ing occurred in anticipation of the sales tax in New 
York City. On the basis of the figures for the first 24 
days of the month, it appears that December sales in the 
Second Federal Reserve District have shown a little Sout Yor 
more than the usual seasonal increase over November, Capital Disteict ye: 
and, as the accompanying diagram indicates, the dollar _ Westchester and Stamford 
volume of sales was the largest for any December since 
1931. Total sales for the year 1935 appear to have been 
approximately 1144 per cent higher than for 1934, as 
pow my with an increase of 6.4 per cent between 1933 Wholesale Trade 
and 1934. 
November sales of the reporting department stores in In November total sales of the reporting wholesale 
this district were 6.6 per cent higher than last year, fol- firms in this district averaged 5 per cent higher than in 
lowing a slight decrease in October. The Buffalo depart- 1934, a smaller increase than in the preceding two 
ment stores reported a sizable increase in sales over last months. Individual lines reporting smaller gains than 
year, the largest since March 1934, and the Bridgeport in September and October included groceries, cotton 
and Hudson River Valley District stores recorded their goods, stationery, and jewelry; also men’s clothing, 
largest gains in sales since June 1934. Sales of the drugs, paper, and rayon and silk goods, sales of which 
reporting stores in Northern New Jersey, Northern New showed the smallest advances in 5 or 6 months. Sales of 
York State, and Westchester and Stamford also made the shoe firms were somewhat higher than last year 
the most favorable comparisons with a year ago in following a large increase in October, diamond sales were 
several months, and New York, Rochester, Syracuse, again well above last year’s volume, and the sales of the 
Southern New York State, and Capital District depart- reporting hardware concerns were slightly higher than 
CENT last year, as compared with a small decrease in October. 
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change outstanding 
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Men’s clothing 
Cotton goods 
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December Department Store Sales in the Second Federal Reserve 
Decem 929 = 100 t; December part *Quantity figures reported by the National Federat of Femtiles, corpora 
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